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Overview

In June 2025, the non-life insurance industry reported a moderation in premium growth, reaching Rs 23,422.5 crore, reflecting a 5.2% y-o-y (year-on-year)
increase, lower than the 8.4% growth recorded in June 2024. The transition to the 1/n rule has impacted the industry’s performance, resulting in a slowdown in
health insurance growth to single digits and muted growth in the passenger vehicle (PV) segment, which was partially offset by renewals in the commercial lines.

Figure 1: Movement in Monthly Premium (Rs crore)

Premium in Premium in Premiumin Premiumin FY23 vs FY24 vs FY25 vs FY26 vs
FY23 FY24 FY25 FY26 FY22 (%) FY23 (%) FY24 (%) FY25 (%)
April 21,276.3 25,616.1 29,679.0 33,688.5 23.3 20.4 15.9 13.5
May 15,404.5 18,196.0 20,907.5 22,257.4 25.3 18.1 14.9 6.5
June 17,808.8 20,451.9 22,272.9 23,422.5 20.6 14.8 8.4 5.2
July 23,395.3 26,567.3 29,032.3 16.1 13.6 9.3
August 24,474.5 23,558.3 24,554.3 11.9 -3.7 4.2
September 22,838.7 29,476.3 27,550.9 2.7 29.1 -6.5
October 20,954.9 23,821.1 30,378.0 18.5 13.7 27.5
November 19,207.4 20,756.8 21,671.4 22.1 8.1 4.4
December 21,874.6 25,101.9 25,018.7 14.5 14.8 -0.3
January 25,541.6 27,229.0 29,021.3 19.4 6.6 6.6
February 19,873.6 22,378.4 21,747.6 20.0 12.6 -2.8
March 24,244.5 26,647.5 26,698.9 114 9.9 0.2

Source: General Insurance Council, IRDAI Note: IRDAI has recently revised the formats for reporting, excluding premiums from long-term policies from the reporting of premiums,
effective October 1, 2024. It is assumed that all companies have deducted the long-term premiums accordingly for the current year using the IRDAI formats. Therefore, the growth
rates reported for the current year cannot be compared with those of the previous year.
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Figure 2: Movement in Gross Direct Premium Underwritten (Rs crore)
Jun-24

Jun-25

Care

RATINGS

YTD

YTD

YTD

Insurers Jun-23 Jun-24 Jun-25 FY25 FY26
Growth Growth FY26 Growth Growth
Public General Insurers 6,827.2 7,192.3 8,182.3 . 22,670.4 24,233.6 27,792.8 . .
Specialised PSU Insurers 308.1 288.0 165.5 -6.5 -42.5 657.6 490.4 389.6 -25.4 -20.5
Private General Insurers 10,776.4 11,767.0 | 11,733.7 9.2 -0.3 34,212.6 39,8154 41,973.0 16.4 54
SAHI 2472.69 3,025.7 3,340.9 22.4 10.4 6,657.6 8,320.3 9,151.3 25.0 10.0
Total 20,384.4 22,2729 | 23,422.5 9.3 52| 64,198.1| 72859.6| 79,306.7 135 8.8

Source: General Insurance Council, IRDAI

e  Public sector general insurers' growth for June 2025 continues to outpace their private counterparts for the last 9 months. The growth can primarily be
attributed to renewals in fire and engineering, along with Health and Motor TP, while the transition to the 1/n rule has slowed the headline growth. Meanwhile,

the private non-life insurance companies (including SAHI) continue to maintain about two-thirds of the market share.

e  Specialised insurers recorded a significant 42.5% y-o-y fall in premiums in June 2025, significantly elevated compared to June 2024's 6.5% decrease. This
was driven by a decline in crop insurance premiums from the Agriculture Insurance Co. of India, alongside the ongoing migration of crop business to general
insurers. While the overall non-life segment grew by 5.2% in June 2025, led by public-sector general insurers, private insurers appear to be grappling with

both structural crop-insurance transitions and solvency pressures.

e  Standalone Private Health Insurers (SAHI) saw their y-o0-y growth momentum slow to 10.4% in June 2025, less than half the rate reported last June. SAHIs

continue to gain share, at the expense of private general insurers.

Figure 3: Movement in Health Premiums (Rs crore)

Insurers Jun-23  Jun-24 Jun-25 (J;r'ngt‘:‘ (J;r'ngtf‘ FY25 FY26

- Growth | Growth
Health 7,797.0 9,034.0  9,333.3 15.9 3.3 | 25,660.2 | 29,914.9 32,343.3 16.6
Group 4,081.9 5,047.5 5,042.9 23.7 0.1 14913.8| 17,9633 | 19,684.8 20.4 9.6
Retail 3,058.1 3,591.5 3,942.2 17.4 98| 84248 | 10,0289| 10,974.0 19.0 9.4
Others 657.0 395.0 348.2 -39.9 119 23216 1,927  1,684.5 17.2 12.4

Source: General Insurance Council, IRDAI
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e Health insurance remains the largest segment within the non-life insurance industry. However, overall growth has slowed due to the 1/n rule and affordability
issues resulting from the rise in premium prices. SAHIs have consistently outperformed the healthcare segment. The public sector health insurance business,
on the other hand, has continued to lag its private peers.

o  The group health segment grew the fastest in YTDFY26, driven by policy renewals and premium hikes amid rising medical inflation. However, growth
moderated to 9.6%, down from a robust 20.4% in the same period last year.

o  Growth in the retail segment moderated to 9.4% in YTDFY26 compared to YTDFY25, with the 1/n rule likely contributing to the slowdown. The slowdown

may also be attributed to rising medical inflation, which has made premiums expensive and impacted affordability.

o  While retail health insurance grew due to better pricing flexibility and rising individual demand, group health insurance saw a decline owing to pricing
pressures, adverse claims experience, and corporate cost-cutting strategies.

o  SAHI has focused on retail, while general insurers account for a dominant share of the group business. Furthermore, with new SAHIs expected to enter
the market, competition will likely intensify over the medium term.

Figure 4: Movement in Non-Life Premiums excluding Health Premiums (Rs crore)

Segment Jun-24 Jun-25 YTD YTD YTD
Growth Growth FY26 FY25 Growth
Motor 6,907.4 7,312.8 7,805.3 5.9 6.7 19,069.2 21,348.0 23,200.3 12.0 8.7
oD 2,805.1 3,007.6 3,150.3 7.2 4.7 7,838.9 8,983.8 9,456.6 14.6 5.3
TP 4,102.4 4,305.2 4,655.1 4.9 8.1 11,230.3 12,364.2 13,743.7 10.1 11.2
Fire 1,912.7 1,768.4 2,132.7 -7.5 20.6 9,016.3 9,597.1 11,241.8 6.4 17.1
Crop Ins. 1,129.3 1,236.1 415.9 9.5 -66.4 1,776.3 1,918.8 951.8 8.0 -50.4
Others 2,637.9 2,921.7 3,735.2 10.8 27.8 8,676.3 10,080.8 11,569.6 16.2 14.8
Total 12,587.4 13,239.0  14,089.1 5.2 6.4 38,538.1 42,944.7 46,963.4 114 9.4

Source: General Insurance Council, IRDAI

e The growth of the non-life insurance industry, excluding health, stood at 6.4% as of June-25, compared to the 5.2% level if health is included in the analysis.
Furthermore, a sizable proportion of this 6.4% growth was attributed to the motor and fire segments, which accounted for over 71% of the non-life insurance
excluding health.
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Motor OD grew by 5.3% by YTDFY26 (vs. 14.6% for YTDFY25), and motor TP rose by 11.2% (vs. 10.1% for YTDFY25). Muted PV sales and competition
have contributed to lukewarm motor OD growth, whereas the motor TP segment has grown at a better rate. Additionally, the Ministry of Road Transport
and Highways (MoRTH) is evaluating a proposed upward revision in motor TP insurance premiums, following a recommendation from IRDAI, which
could support the growth in the motor TP segment while aiding insurers in improving profitability.

The fire insurance segment continued its upward trajectory, posting a 17.1% growth by YTDFY26, much higher than the 6.4% growth in the same
period last year. Meanwhile, the engineering segment experienced accelerated growth of 21.2% in FY26, up from a 2.1% decline in FY25. On the other
hand, crop insurance growth declined significantly by 50.4% compared to the 8.0% growth observed in YTDFY25.

The other segment posted a strong growth of 14.8% by YTDFY26. This uptick was largely driven by an increase in Personal Accident (PA) premiums,
which nearly doubled (up 37.8 %) amid heightened awareness around individual risk protection and increased group policy issuance. Additionally,
engineering and credit guarantee premiums experienced steady growth, supported by an infrastructure push and MSME credit risk coverage,
respectively.

Figure 5: Movement in Segment Market Share by Premiums (In %)
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Source: General Insurance Council, IRDAI
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CareEdge Ratings View

“In June 2025, the non-life insurance industry reported a premium of Rs 23,422.5 crore, representing a 5.2% growth compared to the 8.4% growth reported in
June 2024. The industry’s transition to the 1/n rule, slowing health, and subdued PV growth have affected the industry’s performance, partially offset by renewals
in the fire and engineering segment,” said Saurabh Bhalerao, Associate Director of CareEdge Ratings.

“Non-life insurance premiums crossed the 3-lakh crore mark in FY25, driven by supportive regulations, rising Insurtech adoption, accelerating digitalisation, and
an expanding middle class. The government’s Bima Trinity push is poised to accelerate growth in the non-life insurance sector. Standalone health insurers are
expected to maintain their dominance in the retail health space. At the same time, the trajectory of motor insurance will closely follow vehicle sales and the
upcoming revisions to third-party tariffs. The proposed rollout of composite licences could reshape the competitive landscape in the medium term. However,
rising competition and global geopolitical uncertainties will remain crucial watchpoints for the sector,” concluded Priyesh Ruparelia, Director of CareEdge Ratings.
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